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The Kisii County Fiscal Strategy Paper is prepared in accordance with Section 117 of the Public 

Finance Management Act, 2012. The law states that:— 

1) The County Treasury shall prepare and submit to the County Executive Committee the 

County Fiscal Strategy Paper for approval and the County Treasury shall submit the approved 

Fiscal Strategy Paper to the County Assembly by the 28
th
 February of each year; 

2.) The County Treasury shall align its County Fiscal Strategy Paper with the national 

objectives in the Budget Policy Statement. 

3.) In preparing the Fiscal Strategy Paper, the County Treasury shall specify the broad strategic 

priorities and policy goals that will guide the county government in preparing its budget for the 

coming financial year and over the medium term; 

4.) The County Treasury shall include in its County Fiscal Strategy Paper the financial outlook 

with respect to county government revenues, expenditures and borrowing for the coming 

financial year and over the medium term; 

5.) In preparing the County Fiscal Strategy Paper, the County Treasury shall seek and take into 

account the views of- 

(a) The Commission on Revenue Allocation; 

(b) The public; 

(c) Any interested persons or groups; and 

(d) Any other forum that is established by legislation. 

6.) Not later than fourteen days after submitting the County Fiscal Strategy Paper to the county 

assembly, the county assembly shall consider and may adopt it with or without amendments. 

7.) The County Treasury shall consider any recommendations made by the county assembly 

when finalizing the budget proposal for the financial year concerned. 

8.) The County Treasury shall publish and publicize the County Fiscal Strategy Paper within 

seven days after it has been submitted to the county assembly. 
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In line with the Constitution, the Public Finance Management Act, 2012, sets out the fiscal 

responsibility principles to ensure prudent and transparent management of public resources. The 

PFM Act (Section 107) (2) which states that: 

(a) The county government’s recurrent expenditure  shall not exceed the county 

government’s total revenue; 

(b) Over the medium term a minimum of thirty percent of the County Government’s 

budget shall be allocated to the development; 

(c) the County Government’s expenditure on wages and benefits for its public officers 

shall not exceed a percentage of the County Government’s total revenue as 

prescribed by the County Executive Member for finance in regulations and 

approved by the County Assembly; 

(d) over the medium term, the government’s borrowings shall be used only for the 

purpose of financing development expenditure and not for recurrent expenditure; 

(e) The county debt shall be maintained at a sustainable level as approved by County 

Assembly. 

(f) and the Fiscal risks shall be managed prudently; and  

(g) A reasonable degree of predictability with respect to the level of tax rates and tax 

bases shall be maintained, taking into account any tax reforms that may be made in 

the future. And sub-sections 

 (3) Which states that for the purpose of sub section (2) (d), short term borrowing shall be 

restricted to management of cash flows and shall not exceed five percent of the most recent 

audited county government revenue? 

(4) Every County Government shall ensure that its level of debt at any particular time does not 

exceed a percentage of its annual revenue specified in respect of each financial year by a 

resolution of the County Assembly. 

(5) The regulations may add to the list of fiscal responsibility principles set out in sub-section (2) 
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FOREWORD 

The development of the County Fiscal Strategy Paper (CFSP) is one of the key stages in the 

budget preparation cycle. It sets out the county policy goals and strategic priorities that will form 

the basis for county’s budget formulation for the Financial Year 2025/2026 and the Medium-

Term projections. This is an annual planning document that shows the various fiscal strategies 

that the County Government will employ to meet its overall objective of improved livelihoods 

for the citizens.  

The County priorities and goals outlined in this CFSP are drawn from the County Integrated   

Development Plan (CIDP 2023-2027) and the FY 2025/2026 Annual Development Plan (ADP) 

with emphasis on investment in: wealth creation, Social Development, Environmental 

conservation, ICT and Infrastructure and Governance and devolution. These priorities form key 

linkage between the county planning policies and the budget process and form the basis for the 

formulation of 2025/2026 FY budget estimate. 

In compliance with the mandate bestowed on the County governments by the Constitution, Kisii 

County Government is dedicated to prudently utilize the available resources and enhancing fiscal 

discipline so as improve the living standards of its citizens. The County Government will work 

on the improved macro-economic environment to overcome development and fiscal challenges 

and the various interrelationship challenges within the national and county governance 

structures. The County Government will promote value addition, investment on infrastructure 

and support especially the small and medium enterprises so as to expand employment 

opportunities. Over the years, we have learned the need to lay a firm financial base for the 

County Government through the minimization of debt and maximization of revenues. We intend 

to achieve this with the CFSP (2025/2026) and the budget estimates to be drawn from the 

strategy paper.    

Considering the above fiscal consolidation plan, the expenditure ceilings in this County Fiscal 

Strategy Paper have been revised to reflect emerging realities. In this regard, all proposed 

departmental budgets for FY 2025/26 will be scrutinized to ensure quality and alignment to the 

County Government Development Agenda as outlined in the Annual Development Plan and 

other strategic interventions of county interest. I therefore, call upon all County departments to 

adhere to the hard sector ceilings, and the strict deadlines provided in this document to facilitate 

the finalization of the FY 2025/26 and the medium-term budget proposals. 

 

 

 

KENNEDY OKEMWA ABINCHA 

COUNTY EXECUTIVE COMMITTEE MEMBER, FINANCE, ECONOMIC PLANNING AND ICT 
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hospitality sector benefited from high-profile international conferences in Nairobi (April–June) 

that attracted a number of participants, while the ICT sector saw increased voice traffic, internet 

use, and mobile money transactions, despite a decline in the use of domestic Short Messaging 

Services (SMSs). 

19. Overall, Kenya's real Gross Domestic Product (GDP) grew by 5.6% in 2023, up from a 

revised growth of 4.9% in 2022 as per the Economic Survey 2024. It is projected to expand by 

4.6% in 2024 and rebound to 5.3% in 2025 due to expansion of key sectors of the economy, on 

the background of a slowdown in private sector credit growth. These projections will mainly be 

supported by: a rebound in agricultural activities that had contracted in 2022 and implementation 

of more BETA activities in 2024 and 2025; a robust services sector and recovery of 

manufacturing sector; robust agricultural productivity and improvement in exports. The outlook 

will be reinforced by implementation of policies and reforms under the priority sectors of the 

Bottom-Up Economic Transformation Agenda (BETA) and improvement in aggregate demand. 

Additionally, implementation of prudent fiscal and monetary policies will continue to support 

economic activity. 

Figure 2.1 presents the annual growth rate trend from 2016 to 2022 and projections for 2024 and 

2025. 

Figure 2.1: Annual Real GDP growth rates from 2016-2022 

 

 

 

 

 

 

 

 

Data source: KNBS (Various), Draft BPS, 2025 
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2.1.1 Gross County Performance (Gross Value Addition & Gross County Product) and 

Contribution to GDP 

20. The Gross County Product (GCP) 2024 report highlights the economic contributions of 

Kenya’s counties, showing that Nairobi (27.5%), Kiambu (5.6%), Nakuru (5.2%), and Mombasa 

(4.8%) lead in GVA contribution, while most counties (33) contribute less than 2% each. 

Commercial hubs, population density, and agriculture play key roles in county economic 

performance. 

21. The agricultural sector, contributing 21.6% of GDP, remains a major driver of county 

economies. Meru, Nakuru, Nyandarua, Murang’a, and Kiambu lead in diverse agricultural 

production, while Murang’a, Nandi, Kisii, Kericho, and Kiambu dominate tea farming. 

Bungoma, Narok, Trans Nzoia, and Uasin Gishu are major grain producers, contributing 15.9% 

to agricultural GVA. Fishing activities in Homa Bay, Kisumu, Siaya, Mombasa, and Marsabit 

account for 6.5% of agricultural GVA. 

22. In Kisii County, agriculture remains a key economic pillar contributing to the County’s 

GCP, contributing an average of 42.14% to the county's Gross Value Added (GVA) driven by 

bananas, tea, and dairy farming, benefiting from a national rebound in agricultural output. The 

Agriculture sector also serves as the primary employer in the county, accounting for 

approximately 72.96% of the workforce. The service sector, retail, health, and education sectors 

are emerging as areas of potential growth, showcasing potential for diversification beyond 

agriculture. Lower contributions by the manufacturing sector suggest an opportunity for 

investment in agro-processing industries to add value to local agricultural products. 

23. Figure 2.2 shows that agriculture contributed 21.6% to GDP from 2019-2023, with 

counties like Meru, Nakuru, Nyandarua, Murang'a, and Kiambu leading in diverse agricultural 

production. However, 25 counties contributed less than 2% each to agricultural GVA. Grain 

farming counties, such as Bungoma and Uasin Gishu, contributed 15.9%, while the fishing 

industry had a smaller impact compared to crop and animal production, counties with significant 

fishing activities, including Homa Bay, Kisumu, Siaya, Mombasa, and Marsabit, contributed 

6.5% to the total agricultural GVA. This demonstrates the role of fishing in the broader 

agricultural economy, despite its more limited contribution compared to other sectors. 
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Figure 2.2: Average County Share of Agriculture, Forestry and Fishing GVA, 2019-2023  

 

Source of data: KNBS GCP Report, 2024 

24. Other significant indicators include employment and poverty rate. On employment, the 

GCP 2024 report indicates that of the total population projected at 1,344,907 for Kisii County as 

at 2023, 597,082 were employed (272,076 female and 325,006 male). On poverty rates, 

Nationally, the overall poverty headcount rate for individuals was at 39.8 per cent, meaning that 

nearly 20 million people could not meet their basic food and non-food needs., with higher 

poverty rates in the rural areas (42.9%) than in urban areas (33.2%).  For Kisii County, poverty 

rates have declined from 41.7% in 2015/16 to   41.1% in 2019 43.9% in 2020,37.2% in 2021 and 

to 32.9% in 2022.  

25. To reduce poverty and create more employment opportunities, Kisii County could focus 

on job creation in agro-processing, retail, and services sector while also equipping youth by 

investing in vocational training to equip them with skills for emerging sectors. The county can 

also support infrastructure investments, aligning with the national Bottom-Up Economic 

Transformation Agenda (BETA) that include expanding road networks for improved market 

access as well as electrification to enable agro-processing and other industries. 

26. In the Lake Region Economic Bloc (LREB), Kisumu County had the highest share of the 

Gross County Product (GCP), while Vihiga County contributed the least at 0.8%. Kisii County’s 

GCP stood at 2.0%, a figure consistent over the 2019-2023 period. The GCP per capita for Kisii 

County steadily grew from KSh 184,198 in 2019 to KSh 268,484 in 2023. Figure 2.3 shows the 

contributions of LREB counties to the GCP. 

 

 

 



Kisii County Fiscal Strategy Paper February 2025 
 Page 16 
 

 

Figure 2.3: LREB county shares of the GCP for 2023 

 

Source of data: KNBS GCP Report, 2024 

2.1.2 Inflation rates 

27. Inflation remained within the government's target of 5.25%, and has remained below the 

mid-point of the target band of 5.0 percent since June 2024. Overall inflation increased to 3.0 

percent in December 2024 from 2.8 percent in November 2024, on account of a modest increase 

in food and fuel inflation. Food inflation increased to 4.8 percent from 4.5 percent in November, 

due to an increase in prices of select food items. Changes in inflation were primarily due to lower 

energy prices, easing food prices arising from favorable weather conditions, a stronger exchange 

rate, lower fuel inflation attributed to lower international oil prices, and the impact of previous 

monetary policy tightening. 
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Figure 2.4: Overall year on year inflation rate Dec 2023-Dec 2024 

 

Source of data: CBK Reports, 2024 

28. Food inflation remained a key driver of overall year-on-year inflation though it declined 

to 4.8 percent in December 2024 from 7.7 percent in December 2023. The easing of food prices 

was supported by increased food supply arising from favorable weather conditions, continued 

Government interventions particularly through subsidized fertilizer, and the general easing of 

international food prices. Prices of most vegetable food items increased in the month of 

December 2024 compared to the same period in 2023 while those of non-vegetable food items 

declined significantly during the same period. 

29. Fuel inflation declined to -1.0 percent in December 2024 from 13.7 percent in December 

2023. The decline largely reflected the easing global oil prices and appreciation of the Kenya 

Shilling’s which resulted in a downward adjustment of pump prices; and lower electricity prices. 

Core (non-food non-fuel) inflation has remained low and stable reflecting the impact of tight 

monetary policy and muted demand pressures. 

30. Given that inflation is below the mid-point of the target range and the exchange rate has 

stabilized, the Central Bank of Kenya through the Monetary Policy Committee (MPC) has 

gradually eased monetary policy by lowering the Central Bank Rate (CBR), initially to 12.75 

percent from 13 percent in August 2024 to 12.0 percent in October 2024 and further to 11.25 

percent in December 2024. The easing of the monetary policy stance is aimed at improving 

credit to the private sector thereby supporting economic activities.  
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31. Inflation is expected to stabilize at 6.5%, reflecting better food supply and energy cost 

management. This stability is crucial for Kisii, where agriculture productivity affects household 

purchasing power. Lower inflation supports affordable farm inputs and consumer goods, 

benefiting households and farmers. 

2.1.3  Kenya Shilling Exchange rate 

32. In 2024, Kenya’s foreign exchange market remained stable despite global uncertainties 

and a strong U.S. dollar. The Kenya Shilling started the year weak but strengthened from mid-

February, stabilizing against major currencies. By December 2024, it had appreciated by 19.0% 

against the U.S. Dollar (from Ksh 159.7 in January to Ksh 129.4), 22.2% against the Euro (Ksh 

174.3 to Ksh 135.6), and 19.3% against the Sterling Pound (Ksh 202.9 to Ksh 163.6). This 

improvement was driven by increased inflows from agricultural exports, remittances, and foreign 

investments, while demand came from growing economic activities in manufacturing, wholesale, 

and retail sectors. The stronger exchange rate boosted investor confidence, attracted foreign 

direct investment, reduced debt service costs, and stabilized interest rates. Figure 2.5 displays the 

exchange rate performance. 

Figure 2.5: Kenya Shillings Exchange Rate 2024 

 

 

 

 

 

 

 

 

 

 

Source: National Treasury, 2024 Draft Budget policy statement 
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2.1.4  Interest rates 

33. Interest rates have declined in line with the easing of the monetary policy. The interbank 

rate declined to 11.4 percent in December 2024 compared to 11.7 percent in December 2023 and 

has remained within the prescribed corridor around the CBR (set at CBR± 150 basis points). The 

91-day Treasury Bills rate also declined to 10.0 percent in December 2024 from 15.7 percent in 

December 2023 (Figure 2.6). 

Figure 2.6: Short Term Interest Rates, Percent 

 

 

 

 

 

 

 

 

 

 

Source: National Treasury, 2024 Draft Budget policy statement 

34. Commercial banks average lending and deposit rates increased in the year to November 

2024 in tandem with prevailing tight monetary policy stance thereby reflecting high cost of 

investable funds. The average lending rate increased to 17.2 percent in November 2024 from 

14.6 percent in November 2023 while the average deposit rate increased to 10.4 percent from 

10.1 percent over the same period. Consequently, the average interest rate spread increased to 

6.8 percent in November 2024 from 4.5 percent in November 2023. 

 

2.2.5 Monetary and Credit Developments 

35. Broad money supply, M3, grew by 1.6 percent in the year to November 2024 compared 

to a growth of 21.1 percent in the year to November 2023. The slowdown in growth of M3 was 

due to a decline in the growth of Net Domestic Assets (NDA) particularly the domestic credit. 
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The primary source of the growth in M3 was the resilience in the Net Foreign Assets (NFA) of 

the banking system, mainly reflected in the stability of commercial banks’ Foreign Assets. 

36. Net Domestic Assets (NDA) contracted by 2.2 percent in the year to September 2024, 

compared to a growth of 10.9 percent over a similar period in 2023. The slowdown in growth of 

the NDA was due to a decline in growth of the domestic credit to the private sector. The domestic 

credit extended by the banking system to the Government increased to grow by 16.6 percent in 

the year to November 2024 compared to a growth of 14.4 percent in the year to November 2023. 

37. Growth in private sector credit from the banking system declined by 1.1 percent in the 

year to November 2024 compared to a growth of 13.2 percent in the year to November 2023, due 

to the impact of exchange rate appreciation on foreign currency denominated loans and the 

lagged effects of monetary policy tightening. Reduced credit growth was observed in 

manufacturing, finance and insurance, trade (exports) and building and construction sub-sector. 

These are some of the sub-sectors with significant foreign currency denominated loans. 

38. The Monthly (month on month) credit flows to the private sector have slowed down since 

December 2023 following the monetary policy action of increasing the central bank rate to 

manage inflation expectation which resulted in the increased cost of credit. With the strong 

easing of monetary policy stance, credit to the private sector is expected to recover as lending 

rates decline. Sustained demand particularly for working capital due to resilient economic 

activity and the implementation of the Credit Guarantee Scheme for the vulnerable MSMEs will 

continue to support private sector credit uptake. Figure 2.8 highlights year-on-year private credit 

flows from November 2022 to November 2024. 

Figure 2.8: Private Sector Credit 
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Source: National Treasury, 2024 Draft Budget policy statement; Central Bank of Kenya Reports  

2.1.5  Diaspora Remittances 

39. In 2024, Kenya's diaspora remittances reached a record high of approximately $4.95 

billion (KSh 640.8 billion), marking an 18% increase from $4.19 billion (KSh 542.4 billion) in 

2023. December 2024 alone saw remittances of $445.4 million, the highest monthly inflow to 

date. North America remained the largest source, accounting for 51% of total remittances 

throughout the year. This surge in remittances has bolstered Kenya's foreign exchange reserves, 

contributing to the stability and appreciation of the Kenyan Shilling against major currencies. 

Table 2.1 show the trend in diaspora remittances in 2024.  

Table 2.1: Trend in diaspora remittances in 2024(USD '000) 

Month North America Europe Rest of World 

Total Remittances (USD 

'000) 

Jan-24  227,764.71   85,970.23   98,675.10   412,410.04  

Feb-24  216,261.02   68,506.15   101,166.51   385,933.68  

Mar-24  229,327.94   70,459.26   107,984.99   407,772.19  

Apr-24  214,547.83   74,874.09   107,874.65   397,296.56  

May-24  226,417.81   68,225.28   109,804.30   404,447.39  

Jun-24  206,630.55   62,654.47   102,307.78   371,592.80  

Jul-24  227,532.70   73,721.62   113,003.32   414,257.64  

Aug-24  250,084.59   68,447.17   108,668.97   427,200.73  

Sep-24  243,361.37   70,484.84   104,649.09   418,495.31  

Oct-24  247,934.48   71,364.49   117,883.06   437,182.04  

Nov-24  242,877.06   71,350.29   109,021.52   423,248.87  

Dec-24  242,410.58   74,544.64   128,430.12   445,385.34  

Total   2,775,150.64    860,602.53    1,309,469.41        4,945,222.59  

Data Source: Central Bank of Kenya Reports 

40. These macroeconomic indicators have direct implications for Kisii County's fiscal 

strategy. Elevated inflation rates can erode purchasing power, affecting both consumers and 

businesses. Higher interest rates may increase the cost of borrowing, potentially impacting 

county-funded projects and private sector investments. 
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Total 13,331,573,693.0 

 

1,201,360,230 

 

2,775,840,632 422,259,815 20.82 35.14 

 

Table 2: Recurrent Budget Out-turn for the First Six Months of FY 2024/2025 

Department Recurrent budget 

Recurrent 

expenditure Absorption rate 

County executive and public 

service board 

 400,114,950   119,160,244.00  29.8 

Administration and stakeholder 

management 

 613,028,145   195,890,250.00  32.0 

Finance, economic planning, and 

ICT services 

 1,188,900,000   290,189,813.00  24.4 

Agriculture, Livestock, 

Veterinary, Fisheries and 

Cooperative development 

 291,106,497   43,799,121.00  15.0 

Water, Energy, Environment, 

Natural Resources and Climate 

Change 

 131,186,382   29,073,855.00  22.2 

Education, Technical Training 

and Innovation                             

 964,859,123   268,601,000.00  27.8 

County health services  3,513,904,652   1,156,633,201.00  32.9 

Lands, physical planning and 

urban development 

 230,100,000   38,909,000.00  16.9 

Infrastructure roads and public 

works 

 255,000,000   71,722,457.00  28.1 

Trade, Tourism, industry and 

Marketing 

 85,673,042   25,791,492.00  30.1 

Culture, Youth, Sport and 

Social Services 

 100,852,345   29,036,475.00  28.8 

Kisii Municipality  107,957,337   41,888,500.00  38.8 

Ogembo municipality  14,985,175   1,666,134.00  11.1 

County assembly  1,124,637,995   422,259,815.00  37.5 

 Grand Total 

9,022,305,643 2,734,621,357.00 

 

30.3 
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Source: Kisii County Treasury 

2.2.2 Expenditure on compensation of employees 

43. In the half year, expenditure on employee compensation was Kshs. 2,168,403,068 for 

County executive while Kshs. 267,358,979 was for county assembly. Personnel emoluments had 

an absorption rate of 37.31%. The table below shows personnel emoluments versus the 

absorption rate in the departments. 

Table 2a: Expenditure on compensation of employees 

Department Budget Expenditure Absorption rate 

County executive and public service 

board                       

250,000,000       110,237,904.00  

                         

44.1  

Administration and stakeholder 

management 

468,100,000      192,628,160.00  

                         

41.2  

Finance, economic planning, and ICT 

services 

530,000,000      218,052,220.00  

                         

41.1  

Agriculture, Livestock, Veterinary, 

Fisheries and Cooperative development 270,000,000         42,936,121.00  

                         

15.9  

Water, Energy, Environment, Natural 

Resources and Climate Change 70,000,000         29,073,855.00  

                         

41.5  

Education, Technical Training, 

Innovation and Manpower Development                            

675,000,000      268,545,000.00  

                         

39.8  

County health services 

3,089,204,081   1,105,516,930.00  

                         

35.8  

Lands, physical planning and urban 

development 

85,700,000         34,249,000.00  

                         

40.0  

Infrastructure roads and public works 

190,000,000         71,722,457.00  

                         

37.7  

Trade, Tourism, industry and Marketing 

70,000,000         25,685,812.00  

                         

36.7  

Culture, Youth, Sport and Social Services 

80,000,000         28,640,975.00  

                         

35.8  

Kisii Municipality 

95,000,000         39,448,500.00  

                         

41.5  

Ogembo municipality 

4,300,000           1,666,134.00  

                         

38.7  

County assembly 

651,402,051      267,358,979.00  

                         

41.0  

 Grand Total 6,528,706,132  2,435,762,047.00   37.31                         
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2.2.3 Expenditure on operation and maintenance 

44. The County Executive and County Assembly had an operation and maintenance of Kshs. 

143,958,474 and Kshs. 154,900,836 respectively representing a 12% absorption rate. The table 

below shows expenditure on operation and maintenance. 

Table 2b: Expenditure on operation and maintenance 

Department O&M budget O&M Expenditure Absorption rate 

County executive and public service 

board 

     150,114,950.00             8,922,340.00                               5.9  

Administration and stakeholder 

management 

     144,928,145.00             3,262,090.00                               2.3  

Finance, economic planning, and ICT 

services 

     658,900,000.00           72,137,593.00                             10.9  

Agriculture, Livestock, Veterinary, 

Fisheries and Cooperative development         21,106,497.00                 863,000.00                               4.1  

Water, Energy, Environment, Natural 

Resources and Climate Change         61,186,382.00                                 -                                   -    

Education, Technical Training, 

Innovation and Manpower 

Development                            

     289,859,123.00                   56,000.00                               0.0  

County health services 

     424,700,571.00           51,116,271.00                             12.0  

Lands, physical planning and urban 

development 

     144,400,000.00             4,660,000.00                               3.2  

Infrastructure roads and public works 

        65,000,000.00                                 -                                   -    

Trade, Tourism, industry and 

Marketing 

        15,673,042.00                 105,680.00                               0.7  

Culture, Youth, Sport and Social 

Services 

        20,852,345.00                 395,500.00                               1.9  

Kisii Municipality 

        12,957,337.00             2,440,000.00                             18.8  

Ogembo municipality 

        10,685,175.00                                 -                                   -    

County assembly 

     473,235,944.00         154,900,836.00                             32.7  

Total   2,493,599,511.00         298,859,310.00                             12.0  
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67.  Underperformance in both the achievement of budget targets and execution of the 

budget, particularly in regards to the development budget. The continuous underperformances in 

budget executions lead in poor score in overall credibility of the budget process.  

68. Vulnerability to Economic Shocks may pose serious risk to the economic outlook due to 

sudden changes in the global economy such as the Russia-Ukraine conflict, adjustments in the 

global monetary policy especially in the USA which may lead to volatility in financial markets 

and fluctuations in commodity prices, potentially leading to inflationary pressures.  

69. The continued increase in discretionary expenditure on operations and maintenance and 

non-discretionary expenditure especially on debt redemption at the National Government will 

continue to put a squeeze on County Government sharable revenue. The ever-increasing and 

volatile global oil prices are likely to lead to a loss in output across various sectors and higher 

inflation in oil-importing countries like Kenya. This will have an effect on both public and 

private consumption. 
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86. DevelopmentThe County Government will endeavour to allocate adequate resources 

towards development outlays and aspire to complete critical infrastructure priority projects and 

programmes in collaboration with development partners. During the FY 2025/2026, the ceiling 

for development expenditures including the donor funded projects is KShs 4.9 billion 

representing 31.9 percent of the total budget. 
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Trade Tourism and Industry and Marketing 623,420,324 264,284,748 274,856,138 288,598,945 

Youth, Sports, Culture, Arts and Social 

Services 
261,402,345 187,152,345 194,638,439 204,370,361 

Kisii Municipality 433,981,549 309,943,373 322,341,108 338,458,163 

Ogembo Municipality 72,585,175 55,085,175 57,288,582 60,153,011 

Total 15,155,352,062 15,346,477,519 15,960,336,620 16,758,353,451 

 

Table 6: Proposed Sharing of funds by Economic Classification per Department (FY 

2025/2026 

Department P.E  O&M  Recurrent Development Total Ceilings 

County Assembly 
          

651,402,051  

          

473,235,944  
1,124,637,995 - 1,124,637,995 

Executive Office of the Governor 

and County Public Service Board 

          

220,000,000  

          

410,114,950  
630,114,950 200,000,000 830,114,950 

County Attorney’s Office 
            

30,000,000  

            

30,000,000  
60,000,000 - 60,000,000 

Public Service & County 

Administration 

          

550,000,000  

            

70,428,145  
620,428,145 363,375,000 983,803,145 

Finance, Economic Planning and 

ICT 

          

530,000,000  

          

489,017,616  
1,019,017,616 50,000,000 1,069,017,616 

Agriculture, Livestock, Fisheries, 

Co-operative Development & 

Irrigation 

          

270,000,000  

            

21,106,497  
291,106,497 388,250,848 679,357,345 

Water, Environment, Natural 

Resources, Energy and Climate 

Change 

            

70,000,000  

            

50,186,382  
120,186,382 800,879,256 921,065,638 

Education, Technical Training 

and Innovation 

          

760,000,000  

            

29,859,123  
789,859,123 249,519,356 1,039,378,479 

Medical Services, Public Health 

and Sanitation 

       

3,350,929,868  

       

1,667,079,794  
5,018,009,662 430,141,356 5,448,151,018 

Lands, Physical Planning, 

Housing & Urban Development 

            

85,700,000  

            

99,282,384  
184,982,384 104,503,308 289,485,692 

Infrastructure, Roads and Public 

Works 

          

220,000,000  

            

65,000,000  
285,000,000 1,800,000,000 2,085,000,000 

Trade Tourism and Industry and 

Marketing 

            

70,000,000  

            

15,673,042  
85,673,042 178,611,706 264,284,748 

Youth, Sports, Culture, Arts and 

Social Services 

            

80,000,000  

            

20,852,345  
100,852,345 86,300,000 187,152,345 

Kisii Municipality 
            

95,000,000  

            

12,957,337  
107,957,337 201,986,036 309,943,373 

Ogembo Municipality 
               

4,300,000  

            

10,685,175  
14,985,175 40,100,000 55,085,175 

Totals  6,987,331,919 3,465,478,734 10,452,810,653 4,893,666,866 15,346,477,519 
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provided include, improved sewerage systems, construction of walkways and backstreet roads, 

waste management among others. To achieve the above targets, in the FY 2025/2026, the 

Ogembo Municipality has been allocated. KShs. 55,085,175 million. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 


